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Vienna / Paris, 09th December 2014

Polish insolvencies stop rising - but for how long?
The insolvency statistics for Polish companies reflect an improvement during the first
half of 2014. In total 402 companies declared bankruptcy, representing a decrease of
11.5% compared to the same period in 2013. A detailed look into the sectors shows a
mixed picture, with a highly competitive retail sector and the construction business, a
long term negative performer, finally showing good results. The outlook for the end of
2014 is clouded. External turbulence and weak domestic consumption are expected to
fuel a higher risk of company insolvencies in Poland.

Moderate optimism
The last few months of 2013 and the first quarter of 2014 brought not only an increase in
domestic consumption of daily necessities (stimulated by an improvement in the labour
market), but also a better outlook for Poland’s main export markets. This can be seen as a
result of the recovery, however slow, in the Eurozone. Nevertheless, the second quarter of this
year has already showed that the rate of economic recovery in the Eurozone has weakened. In
Germany, one of Poland’s main trading partners, GDP contracted by 0.2% q/q. Added to this,
Russia, another important market for Poland, is suffering from a slowdown. This is amplified by
the political risk related to the Russia-Ukraine conflict and by the embargo implemented by the
Russian government on agro-food products.
The insolvency statistics for the first half of 2014 show that Polish companies are resisting the
deterioration in their main export markets. However, the experience of Coface shows that
insolvencies usually follow the macroeconomic situation with a lag of one or two quarters. As a
result, today’s statistics largely reflect the state of soundness of companies as at the end of
2013/beginning of 2014. During this period, domestic demand was growing to become the
economy’s main driving force, while the level of risk on export markets was relatively low.

Sectors present a mixed picture
•
Construction: light at the end of the tunnel
The number of insolvencies in the construction sector, a long-time negative performer, ceased
growing and declined by 21% in the first half of 2014 (compared to the first half of 2013).
However, it should be noted that the number of companies operating in the construction sector
is smaller than in previous years, which is partially related to the high number of corporate
insolvencies in the past.
•
Retail: Cautious consumers and intense competition
The number of insolvencies in the retail sector increased by 27%. The ongoing process of
consolidation in the sector is characterised by intense competition and pressure on margins.
Despite the improvement in the labour market, consumers are still highly cautious when
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making purchasing decisions. The weak demand for durables is evidenced by one of the
largest bankruptcies this year: Domex, owner of Avans stores.
•
Transport: Vulnerable to external trade disruptions
The number of insolvencies amongst transport companies during the first half of 2014 remains
at the same level as in the first half of 2013. This trend may soon change, for two main
reasons. The current disruptions in foreign trade may result in an increase in insolvencies over
the coming quarters. Furthermore, strong competition in this sector is forcing companies to
accept lower margins, while they still need to bear fixed operating costs.

What impact will external turbulence have on the number of insolvencies in
Poland in the future?
The current situation in foreign markets is generating a number of risks for the Polish
economy. Polish exports are constrained by a slowdown in the Russian economy, as well as
by a disappointing recovery in the Eurozone. The latter generates even more risk, as 53% of
Poland’s exports are to the Eurozone, with Germany representing 26% of total exports. Coface
forecasts that the Eurozone will grow by 0.9% this year, whereas Russia will stagnate (0%) in
2014.
According to Coface, the most likely scenario of external impact on Polish insolvencies would
be a rise of 8%, due to the stagnation of Poland’s crucial exports markets. In addition to this, if
tensions between the EU and Russia escalate and/or the Eurozone slowdown deepens, the
effect on insolvencies would be even more negative.
“Polish economic growth is rebalancing this year, from net exports towards domestic demand.
However, external impacts, from the disappointing recovery of the Eurozone and the
embargoes implemented by Russia, will contribute to a higher risk of company insolvencies in
Poland. Examples of increased corporate risk include the transport sector, which is already
suffering from lower demand due to its significant international exposure. Simultaneously, the
Russian embargo is not only resulting in a deterioration of the business performance of agrofood exporters, it is also causing downward pressure on domestic market prices – which are
already impacted by the good harvest this year”, concludes Grzegorz Sielewicz, Coface
Economist for the Central Europe Region.
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MEDIA CONTACTS
Michaela Wimmer, T. 01/515 54 540 – michaela.wimmer@coface.com
About Coface
The Coface Group, a worldwide leader in credit insurance, offers companies around the globe solutions
to protect them against the risk of financial default of their clients, both on the domestic market and for
export. In 2013, the Group, supported by its 4,440 staff, posted a consolidated turnover of €1.440 billion. Present directly or indirectly in 98 countries, it secures transactions of over 37,000 companies in
more than 200 countries. Each quarter, Coface publishes its assessments of country risk for 160 countries, based on its unique knowledge of companies’ payment behaviour and on the expertise of its 350
underwriters located close to clients and their debtors.
In France, Coface manages export public guarantees on behalf of the French State.
www.coface.com
Coface SA. is listed on Euronext Paris – Compartment A
ISIN: FR0010667147 / Ticker: COFA

